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Home Repairs and Upgrades Pilot Overview




Pilot Purpose and Goals

* One of the barriers to installing affordable solar through the Illinois Solar for All:
Residential Solar (Small) sub-program on income-eligible households is the need
for electrical and/or roof repairs that are a precondition for solar installations.

* To address this barrier, the Illinois Power Agency’s (the Agency) 2022 Long-Term
Renewable Resources Procurement Plan (the “2022 Long-Term Plan”) outlined the
Home Repairs and Upgrades Pilot.

* It was outlined to provide additional incentives to ILSFA Approved Vendors to
complete the necessary electrical and roof repairs for solar installations on
owner-occupied income-eligible homes within the Residential Solar (Small)

sub-program.

This Pilot has two main goals:
* To improve participation in the Residential Solar (Small) sub-program

* To gather information from Approved Vendors on the frequency and extent of
electrical and/or roof repair needs
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Identifying Outside Funding

* The Program Administrator will first seek to connect owner-occupied income-
eligible homes with Federal, State, or non-profit programs that fund home
repairs.

* U.S. Department of Housing and Urban Development (HUD)

* IL Housing Development Authority

* Habitat for Humanity affiliates in IL

* U.S. Department of Veteran Affairs Regional Loan Centers

* U.S. Department of Agriculture (USDA) Rural Development Office

* The Program Administrator will conduct outreach to these external programs to
determine where funding may be available.

* This funding information will be shared with Approved Vendors to share with
their customers in need of repairs.
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Approved Vendor Part | Application Process

1. The Approved Vendor will be required tosubmitthe Home Repairsand Upgrades
Reference List (“Reference List”)to documentthe needed repairsand/or
upgrades, alongwith supporting photos.

2. The Program Administrator will review these documentsto determine approval
for participatinginthe Pilot

a. Oncethe ApprovedVendorreceives authorization,the Approved Vendor must
arrange foran electricianand/orroofing contractortocompleteanin-person
siteassessment.*

3. The contractors’in-personassessment will establishthe final cost estimate for
that project forthe Approved Vendortosubmitinits Partl application.

*Initial authorization by the Program Administrator does NOT guarantee Part | approval for the project
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Approved Vendor Part | Application Process (cont’d)

4. The Program Administratorwill review this cost estimatetodetermine the
adjustmentto the REC priceto be includedinthe Part| project application.

a. Repaircostsabovethe maximum allowable cost reflected on the Reference
List will not be accepted.

5. Oncethe Program Administrator determinesthe project’seligibility, the
contractor’scost estimate willbe included as a REC adderon the Approved
Vendor’s project estimated system REC productionand submittedto the Illinois
Commerce Commission (ICC) for approval.
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Approved Vendor Part Il Application Process

*OnlyuponICC approval of the projectshould the Approved Vendor work with the
contractorto completetherepairsand/orupgrades beforethe solarinstallation.

*Oncethe repairsand/orupgrades arecompleted, as part of the Part Il application,
the Approved Vendor must submit the finalitemizedinvoice(s) of the expenses
incurred tocompletetherepairsand/orupgradesthat wereapprovedinthe Part|
process.

%ILLINOIS SOLAR FOR ALL 8



Funding and Budget

The Agency proposessettinga maximum budget for the Pilotto ensure
sufficientfunding withthe expectedincreasein Residential Solar (Small)
projectapplicationsinthe 2023-2024 Program year.

The Pilot’sproposedbudget of $2,971,875is expectedto serve 100-125
projects.
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Pilot Timeline

Timeline Event Date

Home Repairs Pilot Proposal Out for Comment May 10, 2023
Home Repairs Pilot Proposal Webinar May 17, 2023
Home Repairs Pilot Proposal Comments Due May 24, 2023
Response to Comments Posted June 6, 2023
Final Home Repairs Pilot Design Published June 6, 2023
Onboarding Approved Vendors June 7-26, 2023
Home Repairs Pilot Program Implementation June 26, 2023
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Proposal and Questions for Discussion




Expected Cost Caps
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Expected Project Costs

The Program Administrator proposes usingtwo categories of expected coststhat
would coverthe typical household repairand/orupgrade needs:

*Up to $4,000 for electrical work
*Up to $8,000 forroofing work

The incentives forthe Pilot must also fitinto ILSFA’s structure by purchasing
Renewable Energy Credits (RECs) from Approved Vendors. Because of this, the
proposedincentive payment will be calculated asan adderto the base REC price.

As with all ILSFA projects, the total incentive amount established by the Part |
submission cannot be increased if actual costs exceed the incentives approved by
the Program and the ICC.
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Expected Costs Caps

The Program Team is proposingtwo categories of expected costcaps for electrical
repairsandroofrepairs. The proposed costcaps are $4,000 for electrical upgrade
costsand $8,000forroof repair costs.

1. Should the Program Team use these two categories of expected maximum
costs for the Home Repairs Pilot? Why or why not?

2. Should the cost caps be adjusted for either of the two categories? If yes, what
should they be adjusted to, and what is your basis for recommending this
adjustment?

3. Should Pilot-participating projects be allowed to access funds to support both
roof and electrical upgrades, maintaining the electrical and roof repair caps
for a total possible additional incentive of $12,000, or should Pilot projects
only access additional incentives to support either electrical or roof repair
costs, which could potentially extend the availability of funding to reach
additional participants?
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Home Repairs and Upgrades Reference List
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Reference List

ThisPilot will provideincentivesto supportelectricaland roofrepairs
necessarytocompletean on-sitesolarinstallation. Typesof repairs
eligibleunderthisPilot will be predeterminedand approved by the
Program Administrator.

Eligiblerepairsare reflectedon the Home Repairsand Upgrades Reference
List document,includinga maximumcost for each repairtype allowed
underthe Pilot.Thislistis not exhaustiveand willnot coverall electrical
androofingrepairneedsof a home.
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Reference List

1. Arethereelectricalor roofrepair items necessaryto completean on-
sitesolarinstallationthat shouldbe includedin the Referencelist as
eligible for fundingunder this Pilot? If yes, which repairsshould be
includedand why?

2. Aretheremaximumcostsfor electricalor roofrepairitemsin the
Reference Listthat shouldbe adjusted? If yes, what should they be
adjusted to, and what is your basis for recommending this
adjustment?
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Approved Electrical Repairs and/or Upgrades

Work Needed?

: (Y or N)

ltem or Fee Maximum Cost

Required Permit Fee(s) $100
Service Panel Replacement or Upgrade (includes new $2,100

meter and hookup)

Meter and Riser Upgrade $1,100
Grounding Rods $300

Water Grounding (100/200 amps) $700/$1,000
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Approved Roofing Repairs and/or Upgrades

Work Needed? (Y

Item or Fee Cost per Unit Maximum Cost?! or N)
Required Permit Fee -- $500
Solar-related Roof Work? $200 per sq. ft. $3,000
Full Roof Replacement? - $8,000
Sister Rafters $100 per raften $2,000

1 This estimates prices for a home with a roof size of 1,200 ft? and a standard slope at 25-degrees
2 This includes any leak, puncture, decking or work needed directly associated with the solar install
3 This includes tear off and replacement of a single layer of shingles
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Warranty Coverage
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Warranty Coverage

The ProgramTeam expectswork funded throughthis Pilotto adhere to
high professional standardsand include adequatewarranty coverage for
the work to protectthe consumers benefitingfrom the repairs. The
Program Administrator has proposeda minimumwarranty period of 10
years for electricalrepairsor panelupgradesand 20 yearsfor roofrepairs
for projectsreceiving Pilotfunding.

1. What minimum warranty coveragesand durationsshould be
requiredfor electricalrepairs?

2. What minimum warranty coverages and durationsshould be
required forroofingrepairs?
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Minimum Insurance Coverage
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Contractor Eligibility

To ensure electricaland roofing contractors that makerepairsand upgrades under
the Pilot have the requisite skilland experience, the Program Administrator may
require the submission of the following required and/or recommended eligibility
criteria:

Required

* The electricianor rooferis appropriatelylicensed, certified, bonded, and insured.
The required minimum insuranceis as follows:
* Workers Compensation Insurance — following lllinois statutory limits

* Commercial General Liability - $1,000,000 per occurrence/$2,000,000in the
aggregate

* Auto Liability Insurance forowned, non-owned, and hired vehicles - $1,000,000
per occurrence/$2,000,000in the aggregate

Recommended
* At least three years of experiencein electricalorroofingwork
* No OSHA-reportableincidentsin the last three years

* Can demonstrate completion of quality projects through photos, references, and/or
customer testimonials
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Contractor Minimum Insurance Requirement

The Program Administrator has proposedthe following minimum insurance
requirements for contractor eligibility:

* Workers Compensationinsurance— following lllinois statutory limits

*Commercial General Liability - $1,000,000 per occurrence/$2,000,000in
the aggregate

* Auto Liability Insurancefor owned, non-owned, and hired vehicles -
$1,000,000per occurrence/S$2,000,000in the aggregate

Should the Program Team use the listed insurance coverage as the
minimum for a contractorto participatein this Pilot? Why or why not?
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Consumer Protections
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Consumer Protections

* Following approval of incentives, the Approved Vendor and contractor must work
together to create a repairs and/or upgrades timeline

* The installation timeline must be provided to the homeowners, including days
the contractor will be onsite, the estimated work completion date, and the

date by which the Approved Vendor will begin the solar installation following
completed repairs and/or upgrades

* The contractor must notify the homeowner of any changes to the days when

contractors will be onsite or adjust the project timeline a minimum of 48 hours
in advance

* The homeowner will not be responsible for any costs, even if the required repairs

and/or upgrades cost more than the Pilot will cover, following the ILSFA no-
upfront costs requirement.

* If the contractor uncovers additional repair needs during construction or the
cost of material increases before the work begins, the Approved Vendor or the
contractor shall pay any additional costs
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Consumer Protections

ThisPilot willrequire additionalconsumer protectionsto minimize the risk
to participantsinteractingwith the Approved Vendorsand contractors. The
Program Administrator has proposedthatthe Approved Vendor or
contractorprovidean installationscheduleto participantsillustratingon -
site workdays, maintainingtimelycommunicationswith the homeowner
when thereare updatesto the repairtimeline,and a requirement for the
Approved Vendorto providethe homeowner with all documentation,
warranty,and contactinformation following the repairs.

° Are there additionalconsumer protectionsthat should be included in
this Pilot?
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Process for Commenting & Questions




Questions and Comments

* Responses aredue by no laterthan Wednesday, May 24,2023, at5:00 p.m. CST and
shouldbe sentto comments@IllinoisSFA.com

*The IPA and Program Administrator are seeking feedback on the following:
*Expected Project Costs
*Home Repairsand Upgrades Reference List
* Warranty Coverage
* Contractor Minimum Insurance Requirement
* Consumer Protections

* Responses and questions will be publicand published onthe ILSFA website.
However, should a commenter seek to designate any portionofits responses as
confidential, that commentershould provide both publicand redacted versions.
Independentof that designation, if the Program Administrator determines thata
response contains confidential information that should not be disclosed, it
reserves therightto provideitsown redactions.
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Contact Information
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